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Population regression

Rise function when X, = 1

Rise
Rise

Run

Run

Population regression function when X, = 0

Xl Xl X1
(a) Constant slope (b) Slope depends on the value of X (c) Slope depends on the value of X,
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Quadratic regression model

» ZRBK[EIEEY

E(TestScore; | Income;) = By + B1Income; + SaIncome;

s GERBS RERBREITSER

A —

TestScore = 625.4 + 1.88 Income, R2 = (0.506
(1.87)  (0.11)

/\

TestScore = 607.3 + 3.85 Income — 0.042 Imcome2 R2 — (0.554
(2.90)  (0.27) (0.0048)
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Nonlinear regression model

135 A EIDE ) S Fick
lef(Xll,le,,Xml)‘l'ul, l= 1,...,I’l

Heh (X X5 -0 X)) REAIEEIEEIYFEREL (nonlinear
regression function) , EBTE X, X,;, ..., X . BUAEZREREN,

s FEMTSRIGEAZNERL T, BX, TAH X, + AX, K, XN Y
RS
AY :f(X17 e 7Xk—17Xk -+ AXkan—Fl) SR 7Xm)_
f(X17 e 7X]<:—17Xk¢7Xk:—|—17 s 7Xm)
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o FEMPARRGAWARRER, SXUIAM 10 I2S5E 11 B,
ML B £ AV 2 AL RITIUIE 9

(Bo+ By x 11+ B, x 11D = (By+ B X 10 + B, x 10%)
= B, + 21, = 3.85 + 21 x (0.042) ~ 2.96

113

XM 40 IZSE 41 B, Mh SR ZHRIFINER

(Bo+ By X414 Brx412) = (By+ B, X 40 + B, X 40?)
= B, + 81, = 3.85 + 81 x (0.042) ~ 0.42
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4. BIEIFZE TR S TTEL,
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AR —1TEZ T EERERMEN X BETE.
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« ZINT, (polynomials)

Y; = Bo+ b1 Xi+ B X + -+ B XT + u

« XI#N (logarithms)

Y: =00 + 51 In(X;) + uy

- 81X + u;

T 61 111(XZ> + U,
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Polynomials

* T AZRZIN?

« REIEFF (Taylor expansion) AT
Fo) =f(@) + DY@ - )+ D 0 g
] ";“) (—a)p+ 7 4,@ (z —a)* +
EENRBTBORE () £ x = a WL ANERTNS
WA, B, SMRAUBRMESHIELEXER, W

SENRARAZZII,
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th XE TR REGER, 12T Y, BRI\,
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TestScore;

rm

TestScore;
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ES-NEA R

= Po + b1l
= Bo + 011
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square avginc <« ‘/////

series cub_avginc = avginc”™3

ols testscr const avginc sg_avginc —-robust
ols testscr const avginc sq_avginc cub_avginc --robust

The quadratic model

coefficient std. error Z
const 607.302 2.90175 209.3
avginc 3.85099 0.268094 14.36
sg_avginc -0.0423085 0.00478034 -8.851

0.0000 Sk skok
8.66e—-47 xkxkx
8.71e-19 skxkxk

— B4R RINA] =R I

The cubic model

coefficient
const 600.079
avginc 5.01868
sg_avginc —0.0958052

cub_avginc 0.000685484

std. error

5.10206
0.707350
0.0289537
0.000347065

0.0000

*kkk

1.29e-12 skxkxk

0.0009
0.0483

*kk>k
%k
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Logarithms

© XJZNERZNZ IR ENRRZNAY,

Bl x = In(exp(x))

o XYENRREN P A
= Ax 1R/,

o LEHIZ(A]
TLETAL, £
kR, &

In(x

PARE

AIIZ r=h
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TSR RER, B S X 100 5 x BE

HH
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IRIEILEEHIZ (L, (proportional change) , B[l

Ax
Ax) — In(x) ~ —
X
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The linear-log model
o HMEXSEE RO E X2 ol

)/ti — /60 _l_ /61 1H(Xz) _I_ U, 680: ., S

- IRTREWPWEIXAS I

eXp( Yl) — ﬂ (:I;I: Xlﬁ 1 Vl (thousands of dollars)

M< B, = In(B), u; = In(v,) THEHEEITEAER,

o HMXMBERIRRE F; AR X WEEFHIZHS RN Y, NTh., &
BREMBTIEMEDS X, TH1%E, Y, :9=18 0.015,,
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EARESE (2) ¢ SRR

The log-linear model

In(Test score )
o WENEERBRIE N E oo
6.55 -
In(Y;) = Bo + 51 X; +ui |
6.45 -
. NRTEENEERRR . o
0 1020 30 40 50 60
Yi — eXp( ﬁo —|— IB 1Xl _|_ ul) (thousands of dollars)

DUI'B] $#E o X 20 2% 1A B

« X *ﬂ‘% IR RE f) UK X, WEMS[ERY Y, RULEHIZE L., &
mEREDEEMES X, B TRUN, Y, 893148 1006,%,
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AR (S) ¢ IRATEER

The log-log model

In(Test score)
o WX ERELRITE X & T
6.55 |-

In(Y;) = Bo + B11In(X;) + uy

6.50 -

6.45 -

* MRLSEEXKRRE

6.40 e | | | | |
m ﬂ 0 10 20 30 40 50 60
Y. — IB X 1'\}. District income
l 0 ] l (thousands of dollars)

M< B, = In(FY), w; = In(v;) ETHEHINITEEE, FI40 Cobb-
Douglas &= R Y = AK®L o] IR EE R 1T ET.,

o ST HAERIN AR B, RF X, (ILLBHIT L3I R2H Y, ROLLBIT L, 1
ZFERIR Y, ETF X, 103, \0ro

BIgn, FJSKEIMISRIE =
AP/P
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. 7E 8.2.2 /NFHHLAE T BB R = RIS B

/\

TestScore = 557.8 + 36.42In(Income), R* = 0.561. (8.18)
(3.8)  (1.40) |
_—
In(TestScore) = 6.336 + 0.05541In(Income), R* = 0.557. (8.23)
(0.006) (0.0021) |
/\
In(TestScore) = 6.439 + 0.00284 Income, R* = 0.497. (8.24)

(0.003) (0.00018)

£ gretl PRI EFIA EER,
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B NINATAE S S IN

» SETEAEN (FIUI—TMRENAZESER Y, m—TMRENAE
sz In(Y)) , TEEEZIERM N EIVIRY R2EEE R2,
XEREN RZVITEET SSR, MAZ=RUAEHT SSR AYRE,
AE, AERIEBRSEREX.

. HEZEN In(Y) B, FUFABENEETTIUE In(Y), EBRTEE
HRIEBIEER exp(In(Y) ) fE0 ¥ HfsHE.

GIANEX G ARERT, Y, = exp(fy + B X, + u) = elotPikiglt
At E(Y, | X)) = ePtPXiE(e" | X)), 1B, BME Eu, | X)) =0,
E(e" | X) # 1, 2T ERTN Y, BUATF 2 S8E05 EfEit

E(e" | X)) ®9EVE.
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JEE MR/ AT (GFIMEIR 8.1)

Nonlinear least squares estimation

Efd T

2

SEVFRAA 2 BARENBIZL ERENEY, JoiEH OLS #1T(E
1T, BIal:
Yi — :BO[I — e—ﬂ1(Xi—ﬁ2)] + U
XHE) ':EJL/{ J3EZR [t &=/ N3 (G, IFE MR
X BEBRANIN, FEERAITEISRHRIME.
£ gretl FA nls ap LM E R

> Model > Nonlinear Least Squares

SEH
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KT IRERE R EE RN A

a0 U Bk U BIX AR

s ACUMARFEBATX X 89 U Byl U BREBERRHAITIRIN, FlUl
FELRERMG (MNP TFFREERELTRRTIERR)

s REVFRINERIE XKL EHT_}T\Iﬁ%\*&EIIETE’J TITFEETUE
B U i fE U BAXRRFEE, WRAZIK (2009), XMHAEtH1XAY.

é *QJ:EZI:Z:EH_I U iny _JZEIJ U #Y 9& %H‘ - ’ TegSE)re = (?g)g(.)i)% + (i(’)).gé% Income — (8.(90%) Income?
“REIAERWeIgERE, WAE.

o IBIg FTRKARMKIL, BREURHPIRRL
RAEIES, AZR[EIYIZER I 5 =
TP REN™EN, mMAtLLESH
BRNEEXE,

|

|

Test Score
620 640 660 680 700
|

— qQuadratic
— linear-log

I [ [ [ I
10 20 30 40 50

¢ Eib”#i%ﬁ;&ﬂg%;im Llnd & Mehlum (201 O)o Average Income (in 1000 dollars)
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BE=NRREEH

Interactions between independent variables

» AN—TBZ=RIT MR
{EmEE, Ful

« EMAYARFISHIMRAIERABENER. (ME. E3IFIFIERARmMAE

« BMERMBER (WREERFES) NARASERASHXNTR. 257 RIA
N SENETIENE

==L NS

yx
><1t

DI>

R

Xt

fieE EL At E

2 =HIEX

Xt

e EOADF, XMBEBEZ=ENZMEFAREER
(interaction) , LABTERFEIRIOFIEM, FRAZHIN

(interaction term) .

Y; = Py + P Xy + P Xy + P3(X X X)) + i,

R EIN
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s IWIBETE=IIME, JUEREERADHR=2%:
M ETENREERE
Y; = fo+ P1Dy; + [oDy; + P3(Dy; X Dy) +
s EETEN"HETENROIER
Y; = Py + [iX; + prD; + 5(X; X Dyy) +

Y; = Py + PiXi + Pr(X; X D) + y;
« MTNEETENREERE
= Po + i Xy + DXy + P3(Xy; X X)) +
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AT _{EZ=NREER

O

RIS

JAE YN E
DRIVANIIE, XEFER-

ﬁlDli + ﬂ2D2i + ﬂ3(D1i X D2i) + U; M E
W REEET HRAE, I

E(Y.

l

E(Y.

l

E(Y.

l

E(Y.

l

EENZ=,

A

=2 = AYFILIE AT DARERE 0 AN

D,; =0, D,; =0) = p
D=1, Dy;=0) = fy+ p
D,;=0,Dy=1)=py+p,

Dy;=1,Dy=1)=fy+f + f, + 5
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£ STAR ZUiEAPRIN F

« @ HiSTR, hZEZT=E: & str; > 20 HEERN 1, TR 0,

- 2 HiEL; R _{E%&: ZHel_pct, > 10 BFEBER 1, SNH O,

» SLATEELHATT OLS [=])3

TestScore; = f; + f;HiSTR, + B,HiEL, + B,(HiSTR, X HiEL)) + u,

e gretl i<

ser%es h%_str = (str >= 20) S —
series hi_el = (el _pct >= 10) /
series inter_hs _he = hi_str *x hi_el

ols testscr const hi_str hi el inter_hs_he —-robust
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£ STAR ZUiEAPRIN F

Model 5: OLS, using observations 1-420
Dependent variable: testscr
Heteroskedasticity-robust standard errors, variant HC1

coefficient std. error Z p—value
const 6604.143 1.38809 478.5 0.0000  *xkxk
hi_str -1.90784 1.93221 -0.9874 0.3235
hi el -18.1629 2.34595 -7.742 9.77e-15 *xxkxx
| inter_hs_he -3.49434 3.12123 -1.120 0.2629 |

Mean dependent var 654.1565 S.D. dependent var  19.05335
Sum squared resid 107152.8 S.E. of regression 16.04926
R-squared 0.295555 Adjusted R-squared 0.290475

F(3, 416) 60.19527 P-value(F) 2.44e-32
Log-1likelihood -1759.723 Akaike criterion 3527.446

Schwarz criterion 3543.607 Hannan-Quinn 3533.834
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o HO]FRBIBIESES

Bo +B>

Bo

(a) Difterent intercepts, same slope

Y; = py+ P X+ PD; +

S B {ER

TN _EX=s. AR

(Bo +B2)+(B1 +B3)X

Y N
Slope = B1+3
Bo*B; Slope = 8
Bo +B1X ’ 1
Bo
X

(b) Different intercepts, different slopes

Y, =y + ) X; + b)),
+/:(X; X D,.) + u,

l

40

& AI3S B INAY,

2
o] Y3 R 2R E A2 T IARE BN F A ) BN Bl AR EHVE X,

+ + X
Bo+(B1+B2) \Slope=,81+32
AN
8 Bo +B1X Slope =5;
0

(c) Same intercept, different slopes

Y; = py+ X,
+/:(X; X D,.) + u,



» FELAREIRE,

Y; = Py + P Xy + P Xy + P3(X X X)) + i,

AL 3L RSN 1K

REIMIFERE X BIE

:Xz, J

« X TU—TRUN, NN Y RIZNN P + F3X, ;
o X BT8RN, WA Y RIZNA p, + 43X .

° é, Xl ‘ﬂ] X2 EHTJ:I:DD_/PE

(P + P3X5) + (P + p3X)) + P

EE X, i X, B
TSR

RN Bl

BT, XTAVAY Y RIZEE

BEX, X, 8 X, X, BRELY
5L SR B A3 R
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